JUAN KUANG (M) INDUSTRIAL BERHAD  (73170-V)

CONSOLIDATED BALANCE SHEET (UNAUDITED)









AS AT

AS AT




END OF

PRECEDING




CURRENT

FINANCIAL




QUARTER

YEAR END




31-01-2002

31-01-2001




RM'000

RM'000








1
Fixed Assets

37,820

29,852








2
Investment Properties

1,785

1,562








3
Investment in Associated Companies

5,692

5,181








4
Long Term Investments

6,370

6,299








5
Goodwill on Consolidation

-

-








6
Intangible Assets

-

-








7
Other Long Term Assets

-

-








8
Current Assets







Inventories
41,812

50,528



Trade Debtors
34,015

32,413



Short Term Investments
-

-



Cash
15,562

17,250



Other Debtors
5,141

4,534



Tax recoverable
-

-




96,530

104,725








9
Current Liabilities







Short Term Borrowings
29,177

32,045



Trade Creditors
7,594

13,521



Other Creditors
4,977

3,059



Provision for Taxation
2

186




41,750

48,811








10
Net Current Assets or Current Liabilities

54,780

55,914




106,447

98,808








11
Shareholders' Funds






Share Capital

50,100

50,100


Reserves







Share Premium
3,704

3,704



Revaluation Reserve
-

-



Capital Reserve
714

714



Retained Profit/(Loss)
2,498

3,771



Exchange Reserve
482

290




7,398

8,479








12
Minority Interests

28,497

23,906








13
Long Term Borrowings

19,703

15,950








14
Other Long Term Liabilities

-

1








15
Deferred Taxation

749

372











106,447

98,808








16
Net tangible assets per share (sen)

114.766

116.924

NOTES

1. Accounting policies

The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with that of the annual financial statements ended 31st January 2001 and in accordance with the applicable approved accounting standards issued by the Malaysian Accounting Standard Board that become operative after 31st January 2001.

2. Exceptional items

Nil

3. Extraordinary items
Nil

4. Taxation
The tax figure consists of the provision for taxation for current year, deferred tax arising from the unrealised profit included in closing stock.

There are no differences between the statutory tax rate and the effective tax rate.



Current Qtr

YTD


RM’000

RM’000

Taxation
200

1,015

Deferred Tax
13

27


213

1,042

5. Sale of investments and properties
Nil

6. Particulars of purchase or disposal of quoted securities
During the reporting period the group did not purchase or dispose any quoted shares.

a. N/A

b.  Investments in quoted securities as at 31st January 2002:


RM’000

At cost
4,568

At carrying value/book value, and (after provision for diminution in value)
4,568

At market value as at 31/1/2002
5,526

7. Changes in group/capital structure

Nil

8. Status of corporate proposals
The subscription rights of the 12,525,000 warrants 2000/2002 (“Warrants 2”) are expiring on 29 March 2002.  The Warrants 2 not exercised by the expiry date will lapse and become void and cease to be exercisable thereafter and will accordingly be removed from the official list of the KLSE with effect from 9:00 am Monday, 1 April 2002.

9. Capital issues and dealings in own shares
Nil

10. Group borrowings and debts securities as at 31st  January 2002:

Secured

RM’000
Unsecured

RM’000

Short Term Borrowings
29,177
-

Long Term Borrowings
19,703
-

Total
48,880
-

11. Contingent liabilities

Company


RM’000

Guarantees (unsecured) given to financial institutions in respect of credit facilities granted to subsidiary companies
39,451

12. Off balance sheet financial instruments
Nil

13. Material litigation
a) Juan Kuang (M) Industrial Berhad & 5 others v. Juan Kuang Holdings Sdn Bhd & 10 others (Suit No.: D2-22-1519-1998)

On 18 May 1998, Juan Kuang (M) Industrial Berhad (hereinafter referred as “JK”) together with five of its subsidiary companies (all referred as “the Plaintiffs”) filed an application to the Commercial Division of Kuala Lumpur High Court for an injunction to restrain Juan Kuang Holdings Sdn Bhd and ten (10) others (all referred as “the Defendants”) from using or trading under the name “Juan Kuang” of the logo/trademark “JK”.  The use of the name “Juan Kuang” or “JK” by the Defendants to deal in the similar business amounted to “passing-off”, misrepresentation and unlawful interference with JK’s business.  The hearing date for the trial has not been fixed yet.  The Plaintiffs had also filed an application for interlocutory injunction on 19 May 1998 to restrain the Defendants from associating themselves with the Plaintiffs.  This application is part heard on several dates between August 1998 and October 1999 but no decision has been made by the court.  Both parties intend to settle the matter amicably.  The court has fixed 22 April 2002 for mention pending settlement.

The Defendants have filed their defences and counter-claim on 21 January 1999 in response to the Statement of Claim, seeking, inter-alia, a declaration that the name and logo “Juan Kuang” and “JK”  belong to the Defendants and an injunction to restrain the Plaintiffs from using the name and logo “Juan Kuang” and “JK”

b) Juan Kuang (M) Industrial Berhad v. Juan Kuang Holdings Sdn Bhd (Suit No.: D2-25-18-1998)

JK has also filed an originating motion on 21st July 1998 to rectify the registration of the “PALLAS” trade mark from Juan Kuang Holdings Sdn Bhd to that of JK.  The court has determined that the hearing of the originating motion will be deferred until the application for the interlocutory injunction as referred to in item (a) above is fully heard.  There is no claim for damages in this matter.

c) J.K. Wire Harness Sdn Bhd v. Johandra Realty Sdn Bhd (Suit No.: S3-22-483-1998)

J.K. Wire Harness Sdn Bhd (“JKWH”), a 60% owned subsidiary company of JK, has filed a claim on 8 August 1998 for refund of a rental deposit for a sum of RM115,200 that was paid to Johandra Realty Sdn Bhd (“the Defendant”) in relation to a Tenancy Agreement on the grounds that the said Tenancy Agreement is voidable by reason of lack of approval of JKWH in a general meeting and had been so avoided.  The Defendant has filed a counter-claim on 9 September 1998 and 18 September 1998 for liquidated damages for a sum of RM921,600 as purported monthly rental for the months of July 1998 to July 2000.  The court has granted an adjournment of the trial to enable both parties to settle the matter amicably.  The matter is now fixed for mention on 22 April 2002.

JKWH has taken necessary legal action to challenge this counter-claim.

d) Juan Kuang Electrical Fans Manufacturers Sdn Bhd v. Juan Kuang (Kuantan) Electric Sdn Bhd & 4 others (Suit No.: D2-22-359-1999)

On 9 February 1999, Juan Kuang Electric Fans Manufacturer Sdn Bhd (“Plaintiff”) filed a claim for a sum of RM762,357 against 5 subsidiary companies of JK (“the Defendants”) in relation to certain Sales Agreements (“Agreements”) entered between them.  The Defendants have filed defence on8 April 1999.  The matter is fixed for case management on 29 May 2002.  JK has been advised by its legal counsel that pursuant to the terms of the Agreements, the Plaintiff is not entitled to the sum claimed.

14. Segment information
Group
Cumulative Period

By activity
1st February 01 ~ 31st January 02


Turnover
Profit before taxation
Total assets employed 


RM’000

RM’000

RM’000

Manufacturing
70,380

10,245

70,930

Trading
33,567

(6,885)

63,285

Investment holding and others
6

(181)

9,025


103,953

3,179

143,240

Group’s share of associated company’s profit
-

1,053

4,957


103,953

4,232

148,197

15. Material changes in the quarterly results compared to the results of the preceding quarter
Not applicable.

16. Review of performance
Manufacturing Division

The Manufacturing Division recorded a turnover RM18,863,559 compared to RM19,766,992 in the previous quarter. This represented a decrease of 4.6% due to decreased sales in our wire harness business. Current quarter turnover for the Manufacturing Division was 60.1% higher than the turnover for the corresponding quarter in the previous financial year. Divisional profit before tax for the current quarter was RM3,340,936; registering a 5.6% decrease over the previous quarter’s figure of 3,539,952 but a 673% increase compared to the corresponding quarter for the preceding year.

Trading Division

Our Trading Division registered a decrease in sales of 15.9% to RM7,143,122 compared to the previous quarter. Current quarter losses amounted to RM2,281,938 compared to RM2,436,957 in the previous quarter.

17. Subsequent Events

There is no material subsequent event.

18. Seasonal or cyclical factors
The performance of the Group has not been affected by seasonal or cyclical factors.

19. Current year prospects
Forecast growth in the automotive sector continues to be positive and should bode well for the prospects of our Manufacturing Division. The outlook for the Trading Division however will continue to hinge on the performance of the domestic property and construction sectors - which to date have not shown any marked upswing.

20. Variance from profit forecasts and profit guarantee
Not applicable.

21. Dividend
No interim dividend has been recommended by the directors.

By Order of the Board

CHEE MIN ER

Secretary

Date: 28 March 2002

Kuala Lumpur







